INTEM ] SNNPAOLO

Company Note

H H 29 July 2021: 7:43 CET
Davide Campari Date and fime of production

...Still Running HOLD

Despite the material EPS revisions driven by a surprisingly strong 2Q21, CPR

trades at a 19% and 45% premium vs. 2022E sector avg. P/E and Campari’'s 5Y s .

historical avg. NTM P/E multiple. The stock re-rating embedded in the YTD Target Price: EUR 10.7
performance (+27% vs. +20% sector avg.) factors in the superior delivery in our  (from EUR 9.4)

view and likely a potential M&A upside.

Italy/Beverages & Tobacco
Update

Positive surprises continue in 2Q21

Campari delivered a surprisingly strong 2Q21, beating our and consensus EBIT

the approx. 30% forecast combined with a strong operating leverage.he s
stemmed from the US (2Q21 LFL at 43%) and Italy (+106%) with the former repdriing &

the eased restrictions and boosting consumption of the usual suspe
and Campari (+121%). Overall, the strong performance was even

Davide Campari - Key Data
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Market price (EUR) 11.74

Market cap (EUR M) 13,637.2
remain a 2022 concern, if at all, as CPR expects to 52Wk range (EUR) 11.7/8.4
envisaged. The company only warned on f Price performance % 1M 3M __ 12M
imposed to limit the rapid surge in cofagi he Delta variant. In addition, our ~ Absolvte 29 184 447
concern is on 2022, as next year’ g and we are not sure that the Rel. fo FISE TALSh 45 151 143
level of home consumption reagh demic could be maintained amid ~ _Y/EDec (EURM) FY20A FY21E FY22E
fully normalised conditions, as alse > company. We raise our 2021E-22E EPS Egggzues ]';g;'s 2’222; 2'222"5"
by 17% on avg. mirroring the 2Q21 e encouraging outlook. ERIT 2317 4144 4707
Valuation Net income 187.8 292.1 335.6

EPS (EUR) 017 026 029
We raised CPR’s DCF-derived TP to EUR 10.7/sh incorporating the robust EPS revisions,  Net debt/-cash  1,110.9 1,018.6  796.3
partially offset by the worsened risk-free rate to 1% (from 0.75%) following the periodical  AdjP/E (x) 47.4 458 406
revision of our key DCF parameters. However, we reiterate our HOLD recommendation ~ EV/EBITDA (x) 346 296 261
since with a 19% and 45% premium vs. the 2022E sector avg. P/E and Campari’s 5Y E\I/v/iBrg g)eld @ 48:3 sg:g 38:;

historical avg. NTM P/E multiple, we think the current stock price fully mirrors the i
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Davide Campairi 29 July 2021
1H21 Results: Strong 2Q Delivery, Beating Expectations
Davide Campairi's results were well ahead of our and company-provided consensus
expectations at all levels and surprised positively even considering the bullish scenario
depicted by its competitors in the past weeks. In detail:
B 1H21A sales came in at EUR 1Bn (+30.2% yoy, -1.3% perimeter, -5.6% FX, +37.1% LFL),

11% ahead of our expectations with LFL strongly gathering momentum in 2Q21 and

up 54% vs. 28.5% expected, driven by persistent solid home consumption coupled

with the re-openings and, partially, by stock replenishment in certain regions, such

as Italy and the US. Sales expansion was evenly spread, as all regions and brands

categories reported double-digit growth, with Italy up 56% thanks to easy comps

(+106.5% in 2Q21 LFL), driven by Aperol (+124%) and Campari (121%) but also the

US, the group’s largest market, up 29% in 1H21 (+43% in 2Q21) despite tough comps

and supported by gradual re-openings as well as resilient home consumption

Interestingly, Campari more than recovered what it lost last year because @

pandemic and 1H21 sales were also 22% ahead of 2019 organically;
B 1H21 EBIT at EUR 223M, up 33% yoy (+37% LFL) and 20% ahead of our and co

provided consensus estimates, driven by the improved sales mix as h -

line expansion unleashing a solid operating leverage, which mate buted

to the 640bps organic EBIT margin expansion ahead of g s and

largely offsetting the A&P dilution. SEMEA reported the largestm ovement

to 13.7%, with EBIT returning to positive territory after the ar due

to the region’s strong skew to the on-premise channel, NCEE (+450bps).

the Americas (+390bps) and APAC (+80bps). Belo , there were no

maijor surprises and the 1H21 pre-tax profit req M from EUR 101M in

1H20 and well ahead of the EUR 177M expecte the EBIT beat;
B Net debt stood at EUR 1,065M from EUR DA, led by a free cash flow

generation of EUR 83M vs. cash .5M in TH20 despite much higher

capex (EUR 74Min TH21 vs. EU t to EBITDA ratio improved to 2.2x

at TH21 from 2.8x af YE20. A s approx. EUR 670M available cash.
Davide Campari - 2Q/1H21 results
EUR M 2Q19  2Q20A FY20A| 2Q21A  2Q21E  2Q21C A/E% A/C% yoy% _ vs.2Q19%  1H21A
Sales 478.1 408.5 . 1,772.0 602.9 505.3 497.0 19.3 21.3 47.6 26.1  1,000.8
LFL 6.9 -15.9 -11.3 -4.1 54.0 28.5 27.6 - - - 37.1
FX 2.1 22 0.2 2.7, -4.7 -4.3 - 5.6
Perimeter -0.8 -0.9 2.1 3.0 -1.7 -0.5 - - - -1.3
Gross Margin 302.0 243.9 4529  1,025.9 371.9 315.4 17.9 525 23.1 603.6
on sales % 63.2 59.7 58.9 57.9 61.7 62.4 60.3
CAAP 209.2 179.3 331.1 716.1 2727 2245 21.5 52.1 30.4 441.7
on sales % 43.8 43.9 43.1 40.4] 45.2 44.4 441
SG&A 101.4 96.7 200.7 394.2 118.0 107.1 10.2 22.0 16.4 218.5
on sales % 21.2 23.7 26.1 222 19.6 21.2 - - 21.8
EBIT pre-one offs 107.9 82.5 130.4 321.9 154.7 117.4 117.0 31.8 322 87.5 43.4 223.2
on sales % 22.6 20.2 17.0 18.2 25.7 23.2 23.5 - 22.3
EBIT post-one offs 100.0 60.7 103.0 231.8 150.8 117.4 - 28.5 148.4 50.8 217.1
on sales % 20.9 149 13.4 13.1 25.0 23.2 21.7
PBT Post Minorities 90.5 70.5 101.0 209.9 149.4 1122 33.2 119 5.1 213.1
on sales % 18.9 17.3 13.1 11.8 24.8 222 - - - 21.3
Net Profit NA 38.30 73.00 1.87 NA NA 159.6
Adij. Net Profit NA NM 77.6 202.1 NA NA - - - 156.7
EBITDA pre-one offs 1255 102.2 169.7 399.9 174.1 136.8 27.3 70.4 38.7 261.7
on sales % 26.2 25.0 22.1 22.6 28.9 27.1 26.1
EBITDA post-one offs 117.7 80.5 142.4 309.8 170.2 136.8 24.5 11.4 44.6 255.7
on sales % 18.9 19.7 18.5 17.5 28.2 27.1 25.5
Net debt NM NM _ 1,061.5  1,103.8 NM NA 1,064.8

NA: not available; NM: not meaningful; A: actual; E: estimates; C: FactSet and Company-provided consensus; Source: Company data and Intesa Sanpaolo Research
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Outlook and conference call feedback

Despite the increasing uncertainties related to the risk of new restrictions imposed to
curb the rising contagions as the Delta variant spreads rapidly, management'’s
comments were positive:

Trading update: the 3Q21 has started well and the company expects a strong
performance also for the rest of the year. The 3Q will be the toughest quarter
because of the comps as last year's LFL was up approx. 13%. Following the
company'’s indications, we raise our 3Q21E LFL growth to 8% from -2.6%;

Margin guidance: 2H21 gross margin expansion was flagged to remain unchanged
vs. TH21 (+130bps organically), A&P is almost margin neutral while SG&A were
guided to enhance profitability thanks to the strong operating leverage;

Input costs inflation: Indications are almost unchanged vs. the update provided
during the 1Q21 call. Inflationary pressures are not a concern in 2021, while i
rising input cost price will become more evident and the company expects ¢
COGS inflation next year (equivalent to approx. EUR 20-25M additiona

130bps dilution), which should be offset through price increases dy
taken on Espolon), expected savings on agave costs (a portio M
theoretical savings reiterated by the company; a more substa pbution

should be evident in 2023 as the agave production is inso , erating
leverage on production costs;

Gross margin in 2022 is expected to fully recover w
150bps potential upside, also benefiting from the free riffs on imported
products for approx. EUR 9M; on this aspect, th enefited from approx. EUR
2M from the tariff freeze and other EUR 7M sh falgt 2H21. These indications
are, again, aligned to what was envisagedai

2020, implying a

Increased home consumption trj demic is expected to remain in
2022, but expanding at a ed rgfe sustained by the conviviality
revenge, the increased co gradual shift from wines and beer
mmentary in our view is key since the
comparison on next year will be nging for the company and the risk that
home consumption could shrin nificantly as soon as the out-of-home
consumption normalises is high. We assume that the company’s view is correct (i.e.
the cocktail culture has strengthened, pushing home consumption to a higher
level) and thus we leave our 2022E LFL growth unchanged at +6.5%;

M&A: The CEO recalled that the relocation of the legal office to the Netherlands
would set the conditions for a large-sized deal in the future.

Intesa Sanpaolo Research Department
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Earnings Outlook

We raised our FY21E LFL sales growth to approx. 20% (from +9.6%) while we left
unchanged our growth assumption for the following year. We now expect 3Q21E LFL
growth at approx. 7% (from -2.6%) and the 4Q21E LFL unchanged at +10% thanks to the
easy comps. As the guidance on the Perimeter impact and on FX were confirmed, we
simply fractionally worsened the FX impact at the EBIT level to EUR 20M (from -EUR 16M)

starting from the EUR -17M at TH21.

Despite the growing headwinds on SG&A and A&P expected in 2H21, we raised our
2021E EPS by 16% reflecting the operating leverage and the improved sales mix (i.e. a
stronger growth of very profitable brands, such as Aperol and Campari). On 2022E, we
raised EPS by 18% which factors in the positive indications on the gross margin recovery
provided during the call as well as the more robust growth expected in 2021.

Davide Campari - 2021E-22E estimates revision

‘22E N

EUR M 2021ENew  2021EOId New vs. old % Old  New vs. old %| Avg 2021E-22E %
Sales 2,037.1 9.4 84.3 9.4 9.4
growth % 6.6
Organic % 6.6
FX % 0.0
Perimeter % 0.0
Gross Margin 1.194.4 1na 10.7
on sales % 60.2
A&P 348.8 8.1 8.1
on sales % 17.6
CAAP 845.7 12.4 11.8
on sales % 42.6
SG&A 432.4 10.9 10.9
on sales % 21.8
Adj. EBIT 413.2 13.9 12.8
on sales % 20.8
EBIT 413.2 13.9 12.0
on sales % 20.8
Pre-tax income 387.7 14.8 13.2
Taxes 102.9
Net Income 284.7 17.7 15.8
Minorities -0.5
Group Net Profit 284.2 17.7 15.8
Adj. Net Profit 285.1 17.7] 16.9
on sales % . ; 24.2
Adj. EBITDA 457.0 9.6 553.5 496.0 11.6 10.6
on sales % o 24.5 25.5 25.0
EBITDA 494.7 457.0 8.3 553.5 496.0 11.6 9.9
on sales % 24.3 24.5 25.5 25.0
Net debt Pre IFRS 16 928.2 951.1 -0.2 705.9 776.0 -9.0 -5.7
Adj. Net debt Post IFRS 16 1,018.6 1,041.5 796.3 866.4

Source: Intesa Sanpaolo Research estimates

Intesa Sanpaolo Research Department
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Valuation

DCF model

We raised our CPR DCF-based TP to EUR 10.7/sh incorporating the robust EPS revisions, TP to EUR 10.7/sh; HOLD
partially offset by the worsened risk-free rate to 1% (from 0.75%) following our periodical

revision of our key DCF parameters, negatively impacting for approx. EUR 70cents/sh.

However, we reiterate our HOLD recommendation since with a 19% and 45% premium

vs. 2022E sector avg. P/E and Campairi’s 5Y historical avg. NTM P/E multiple, we think

the current stock price fully mirrors the interesting growth profile as well as its superior

delivery.

Davide Campari - DCF model (2021E-25E)

EUR M 2021E 2023E 2024E 2025E
Sales 2,306.6 2,447.9 2,600.0
Adj. EBIT Pre IFRS 16 5111 555.6 602.4
ROS % 22.2 22.7 23.2
NOPAT 9.7 434.5 471.1
Depreciation 71.6 74.2 76.8
Operating Cash Flow 471.3 508.7 547.9
OCF/Sales % 20.4 20.8 21.1
Capex and other Investments -80.0 -80.0 -80.0
Change in NWC -26.5 -26.3 -41.5
Free Operating Cash Flow 364.8 402.4 426.4

PV of Cash Flow

Terminal Value

Net debt (-) / Cash (+) 2020, adj. for Fiscal benefits
Equity Value (EUR M)

Equity value EUR/share

Source: Intesa Sanpaolo Research estimates

Davide Campari - WACC calculation (%) Davide Campari - DCF sensitivity valuation

Timeframe EUR/share WACC % 4.5 5.2 6.0
beta (x)f 1.0 9.9 8.0 8.6
Risk Free a% 2.0 14.1 10.7 8.3
Market Premium 2.5 17.7 12.7 9.5
WACC i

g Source: Intfesa Sanpaolo Research estimates

Source: *Bloomberg and Intesa Sanpaolo Researe
Trading multiples

The tables below show the premium at which Campariis currently trading vs. the sector
avg. at all levels if we exclude the EV/sales multiple. While we think Campari will likely
surpass the pre-pandemic level this year delivering a bottom line 10% ahead of FY19,
the stock frades at 46x and 41x on 2021E-22E P/E respectively vs. a sector avg. of 39x
and 34x and a Campari's 5Y historical avg. of 31.5x NTM P/E, implying a very strong
multiples expansion

Intesa Sanpaolo Research Department 5
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Davide Campairi vs. peers - 2021E-23E EV/sales and EV/EBITDA multiples

X EV/sales EV/EBITDA

2021E 2022E 2023E 2021E 2022E 2023E
Diageo plc 7.5 7.2 6.8 22.3 20.7 19.2
Pernod Ricard SA 6.4 538 5.5 20.8 18.8 17.3
Remy Cointreau SA 8.1 7.5 6.9 31.8 28.2 25.2
Davide Campari (consensus) 7.4 6.8 6.3 29.6 258 23.2
Davide Campari* 7.2 6.6 6.1 29.1 25.9 23.5
Avg. ex-Campari 73 6.8 6.4 24.9 22.6 20.6
Premium/-discount (%) -2.2 -3.2 -4.6 16.6 14.9 14.4
Priced at market close of 27/07/21; Source: FactSet data and *Intesa Sanpaolo Research estimates
Davide Campari vs. peers - 2021E-23E EV/EBIT - P/E multiples
X EV/EBIT P/E

2021E 2022E 2023E 2021E 2022E 2023E
Diageo plc 25.0 23.0 21.3 30.1 27.0 24.4
Pernod Ricard SA 23.7 21.3 19.5 31.2 27.5 24.8
Remy Cointreau SA 36.3 32.0 28.4 56.7 48.3 42.1
Davide Campari (consensus) 36.1 30.4 27.2 8 41.0 36.4
Davide Campari* 34.6 30.5 27.5 40.6 37.0
Avg.ex-Campari 28.3 25.5 23.1 34.3 30.4
Premium/-discount (%) 22.3 19.7 19.3 _16.4 18.5 21.7
Priced at market close of 27/07/21; Source: FactSet data and *Intesa Sanpaolo Research estimates
Davide Campari - 2021E-23E EV/sales — EV/EBITDA multiples valuation
EURM EV/Sales EV/Ebitda

2021E 2021E 2021E 2022E 2023E
Enterprise Value 14,897.9 14,821.8 12,489.3 12,488.5 12,299.8
Net Debt 928.2 928.2 705.9 713.0
Equity Value 13,969.6 11,561.0 11,782.6 11,586.8
Value per share 12.0 10.0 10.1 10.0
Upside/-downside potential % 2.4 -15.2 -13.6 -15.0
Source: Intesa Sanpaolo Research estimates
Davide Campari - 2021E-23E EV/EBIT - P/E multiplés val
EUR M /EBIT P/E

2022E 2023E 2021E 2022E 2023E

Enterprise Value 11,980.3 11,792.0
Net Debt 705.9 713.0
Equity Value 11,274.4 11,079.0 11,716.8 11,508.2 11,203.8
Value per share 9.7 9.5 10.1 9.9 9.6
Upside/-downside potential % -17.3 -18.8 -14.1 -15.6 -17.8

Source: Intesa Sanpaolo Research estimates

Intesa Sanpaolo Research Department
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Davide Campari - Key Data

Rating Target price (EUR/sh) Mkt price (EUR/sh) Sector
HOLD Ord 10.7 Ord 11.74 Beverages & Tobacco
Values per share (EUR) 2019A 2020A 2021E 2022E 2023E
No. ordinary shares (M) 1,161.6 1,161.6 1,161.6 1,161.6 1,161.6
Total no. of shares (M) 1,161.6 1,161.6 1,161.6 1,161.6 1,161.6
Market cap (EUR M) 9.755.8 9,585.0 13.,637.2 13,637.2 13.637.2
Adj. EPS 0.23 0.29 0.32
CFPS 0.26 0.32 0.37
BVPS 2.1 2.1 2.4
Dividend ord 0.05 0.06 0.06
Income statement (EUR M) 2019A 2022E 2023E
Revenues 1.842.4 2,170.4 2,306.6
EBITDA 458.2 553.5 597.8
EBIT 386.4 470.7 512.5
Pre-tax income 445.2 487.5
Netincome 335.6 368.2
Adj. netincome 335.5 368.1
Cash flow (EUR M) 2022E 2023E
Net income before minorities 335.1 368.2
Depreciation and provisions 82.7 85.2
Others/Uses of funds 0.2 -1.0
Change in working capital -48.5 -26.5
Operating cash flow 369.6 426.0
Capital expenditure -80.0 -80.0
Financial investments 0 0
Acquisitions and disposals 0 0
Free cash flow 289.6 346.0
Dividends -66.2 -69.6
Equity changes & Other non-operating items -1.0 0
Net cash flow 222.3 276.4
Balance sheet (EUR M) 2022E 2023E
Net capital employed 3,290.1 3.312.4
of which associates 0 0
Net debt/-cash 796.3 519.9
Minorities 0.8 0.8
Net equity 2,493.0 2,791.7
Minorities value 0 0
Enterprise value 14,437.9 14,161.0
Stock market ratios (x) 2022E 2023E
Adj. P/E 40.6 37.0
P/CFPS 36.9 320
P/BVPS 5.5 4.9
Payout (%) 21 20
Dividend yield (% ord) 0.5 0.5
FCF yield (%) 2.1 2.5
EV/sales 6.7 6.1
EV/EBITDA 26.1 23.7
EV/EBIT 30.7 27.6
EV/CE 4.4 4.3
D/EBITDA 1.4 0.87
D/EBIT 1.7 1.0
Profitability & financial ratios (%) 2022E 2023E
EBITDA margin 25.5 25.9
EBIT margin 21.7 22.2
Taxrate 24.7 24.5
Net income margin 15.5 16.0
ROCE 14.3 15.5
ROE 14.2 13.9
Interest cover -18.4 -20.5
Debt/equity ratio 31.9 18.6
Growth (%) 2022E 2023E
Sales 6.5 6.3
EBITDA 11.9 8.0
EBIT 13.6 8.9
Pre-tax income 13.8 9.5
Net income 14.9 9.7
Adj. netincome 12.6 9.7
NM: not meaningful; NA: not available; Neg.: negative; A: actual; E: estimates; Source: Company data and Intesa Sanpaolo Research

Infesa Sanpaolo Research Department 7
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Company Snapshot

Company Description

Key Risks

Davide Campari - Milano S.p.A. is a global producer and distributor of
branded spirits, wines, and soft drinks. The Company's products include
aperitifs, vodka, tequila, liquors, vermouths and various wines as well as
flavoured sodas.

Company specific risks:

- A sudden slowdown of the Aperol brand;
- A further increase in agave prices

- A prolonged lockdown in key countries

- Weakening of the USD.

Sector generic risks:

- Risks of Increased ban on alcohol consumption
- Wide-spreading cannabis consumption
- Escalating Trading duties vs Europe products

Estimates vs. consensu,

Key data

Mkt price (EUR) 11.74  Free float (%) 42.8
No. of shares 1,161.6  Major shr Alicros
52Wk range (EUR) 11.7/8.4 (%) 54.1
Reuters CPRI.MI _ Bloomberg CPR IM
Performance (%) Absolute Rel. FTSE IT All Sh
-IM 29 -1M 4.5
-3M 184 -3M 15.1
-12M 44.7  -12M 14.3

Sales breakdown by geography (%)

Asia Pacific,
7.0

North,
Central &
Eastern
Europe, 21.4
mericas,

44.6

Southern

Europe,

Middle East &
Africa, 27.1

EUR M (Y/E De’2020 2022E 2022C 2023E 2023C
Sales 2,170.4 2,132.9 2,306.6 2,274.5
EBITDA 553.5 557.1 5978 6122
EBIT 470.7 4753 5125 5220
Pre-tax in 4452 4495 487.5 503.9
335.6 3255 368.2 369.5
0.26 0.24 0.29 0.29 0.32 0.32
T breakdown by geography (%)
Asia Pacific,
3.8
North,
Central &
Eastern Americas,
Europe, 32.6 42.0

Sol
Europe,
Middle East &
Africa, 21.6

Note: our EBIT estimates post IFRS16 and post extraordin.Source: Company data, Intesa Sanpaolo Research and FactSet consensus data (priced at close of 27/07/2021)

Intesa Sanpaolo Research Department
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Disclaimer

Analyst certification
The financial analyst who prepared this report, and whose name and role appear on the first page, certifies that:

1. The views expressed on the company mentioned herein accurately reflect independent, fair and balanced personal views; 2. No direct
or indirect compensation has been or will be received in exchange for any views expressed.

Specific disclosures
Bl Neither the analyst nor any person closely associated with the analyst has a financial interest in the securities of the company.

Bl Neither the analyst nor any person closely associated with the analyst serves as an officer, director or advisory board member of the
company.

B The analyst named in the document is a member of AIAF.

|

The analyst named in this document is not registered with or qualified by FINRA, the U.S. regulatory body with oversight over Intesa
Sanpoolo IMI Securities Corp. Accordingly, the analyst may not be subject to FINRA Rule 2241 and NYSE Rule 472 with respect to
communications with a subject company, public appearances and trading securities in a personal account. For additional
information, please contact the Compliance Department of Intesa Sanpaolo IMI Securities Corp. at 212-326-1133.

B The analyst of this report does not receive bonuses, salaries, or any other form of compensation that is based upon specific investment
banking transactions.

B Theresearch department supervisors do not have a financial interest in the sec"ﬁes o)

This research has been prepared by Intesa Sanpaolo SpA, and is distributed by Intes
member of the London Stock Exchange) and Intesa Sanpaolo IMI Securities Corp. (a
SpA accepts full responsibility for the contents of this report and also reserves
Sanpaoolo SpA, is authorised by the Banca d'ltalia and is regulated by the
investment business in the UK and by the SEC for the conduct of US business.

e NYSE and FINRA) Intesa Sanpaolo
ue th|s document to its own cllents Intesa

bject fo change without notice fo the recipient.
Information and opinions have been obtained from sources believe no representation or warranty is made as to their

accuracy or correctness. Past performance is not a guarantee of f

This report has been prepared solely for information purposes an
sale of any financial products. It should not be regarded as a's i or the'€xercise of the recipient’s own judgment. No Intesa Sanpaolo
SpA entity accepts any liability whatsoever for any direct,
report. This document may only be reproduced or publis

Intesa Sanpaolo SpA has in place the Conflicts of Int

name of Intesa Sanpaolo SpA.

nt Rules for managing effectively the conflicts of interest which might
where it is reasonable for the user to rely on the research, as being an
atter. A copy of these Rules is available to the recipient of this research upon
making a written request to the Compli npaolo SpA, C.so Matteoftin® 1, 20121 Milan (M) Italy. Intesa Sanpaolo SpA
has formalised a set of principles an with conflicts of interest (“Rules for Research™). The Rules for Research is clearly
explained in the relevant section o aolo’s website (www.intesasanpaolo.com).

impartial assessment of the value or pros

Member companies of the Intesa San
associated with them, may have a long
or offer to make a purchase and/or sale, of of the securities from time to time in the open market or otherwise.

This document has been prepared and issued for, and thereof is intended for use by, MIFID Il eligible counterparties/professional clients (other than
elective professional clients) or otherwise by market professionals or institutional investors only, who are financially sophisticated and capable of
evaluating investment risks independently, both in general and with regard to particular fransactions and investment sirategies.

Persons and residents in the UK: This document is not for distribution in the United Kingdom to persons who would be defined as private
customers under the rules of the Financial Conduct Authority.

US persons: This document is inftended for distribution in the United States only to Major US Institutional Investors as defined in SEC Rule 150-
6. US Customers wishing to effect a transaction should do so only by contacting a representative at Intesa Sanpaolo IMI Securities Corp. in
the US (see contact details below).

Intesa Sanpaolo SpA issues and circulates research to Major Institutional Investors in the USA only through Intesa Sanpaolo IMI Securities
Corp., 1 William Street, New York, NY 10004, USA, Tel: (1) 212 326 1150.

Distribution Method

This document is for the exclusive use of the person to whom it is delivered by Intesa Sanpaolo and may not be reproduced, redistributed,
directly or indirectly, to third parties or published, in whole or in part, for any reason, without prior consent expressed by Intesa Sanpaolo.
The copyright and all other intellectual property rights on the data, information, opinions and assessments referred to in this information
document are the exclusive domain of the Intesa Sanpaolo banking group, unless otherwise indicated. Such data, information, opinions
and assessments cannot be the subject of further distribution or reproduction in any form and using any technique, even partially, except
with express written consent by Intesa Sanpaolo.

Persons who receive this document are obliged to comply with the above indications.
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Coverage policy and frequency of research reports

The list of companies covered by the Research Department is available upon request. Intesa Sanpaolo SpA aims to provide continuous coverage
of the companies on the list in conjunction with the timing of periodical accounting reports and any exceptional event that affects the issuer's
operations. The companies for which Intesa Sanpaolo SpA acts as sponsor or specidlist or other regulated roles are covered in compliance with
regulations issued by regulatory bodies with jurisdiction. In the case of a short note, we advise investors to refer to the most recent company report
published by Intesa Sanpaolo SpA’s Research Department for a full analysis of valuation methodology, earnings assumptions, risks and the historical
of recommendation and target price. In the Equity Daily note and Weekly Preview report the Research Department reconfirms the previously
published ratings and target prices on the covered companies (or alternatively such ratings and target prices may be placed Under Review).
Research qualified as a minor non-monetary benefit pursuant to provisions of Delegated Directive (EUR) 2017/593 is freely available on the IMI
Corporate & Investment Banking Division website (www.imi.intesasanpaolo.com); all other research is available by contacting your sales
representative.

Equity Research Publications in Last 12M

The list of all recommendations on any financial insfrument or issuer produced by Intesa Sanpaolo Research Department and distributed
durlng the precedmg 12-month period is available on the Inteso Sanpaolo Web5|Te at the following address:

Valuation methodology (long-term horizon: 12M)
The Intesa Sanpaolo SpA Equity Research Department values the companies for which it assigns rg nendations as follows:

od (DCF), dividend discount model

We obtain a fair value using a number of valuation methodologies including: discougd cas
otion method, sum-of-the-parts, and

(DDM), embedded value methodology, return on allocated capital, break-up value;

multiples-based models (for example PE, P/BV, PCF, EV/Sales, EV/EBITDA, EV/EBIT, etc.). Th
alternatively and/or jointly at their discretion. The assigned target price may differ fro ir velue, as it also takes into account overall
reasonably considered to be possible drivers

of the company'’s share price performance. These factors may also be assessed
Equity rating key: (long-term horizon: 12M)

In its recommendations, Intesa Sanpaolo SpA uses an “absolute” rating i not related to market performance and whose key
is reported below:

Equity Rating Key (long-term horizon: 12M)

Long-term rating Definition

BUY If the target price is 20% higher et price

ADD If the target price is 10%-20% hi e market price

HOLD If the target price is 10% below ve the market price

REDUCE If the target price |s 10% S e market price

SELL If the target pri n the market price

RATING SUSPENDED The invest i t price for this stock have been suspended as there is not a sufficient
fundame i iNiNg an investment rating or target. The previous investment rating and target
price, if

NO RATING The comp overed by the Research Department but no rating or target price is assigned either
voluntarily or ith applicable regulations and/or firm policies in certain circumstances.

TENDER SHARES We advise inves tender the shares to the offer.

TARGET PRICE The markeft price that the analyst believes the share may reach within a one-year time horizon

MARKET PRICE Closing price on the day before the issue date of the report, as indicated on the first page, except

where otherwise indicated

Historical recommendations and target price trends (long-term horizon: 12M)

The 12M ratfing and target price history chart(s) for the companies currently under our coverage can also be found at Intesa Sanpaolo’s
website/Research/Regulatory  disclosures:  https://group.infesasanpaolo.com/en/research/RegulatoryDisclosures/tp-and-rating-history—12-months-.
Note: please also refer to https://group.infesasanpaolo.com/it/research/equity—credit-research/equity in applicable cases for the ISP-UBI Equity
Ratings Reconciliation Table, the archive of ex-UBI's previously published research reports and 12M historical recommendations.
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Target price and market price frend (-1Y) Historical recommendations and target price trend (-1Y)

Date Rating TP (EUR) Mkt Price (EUR)
12.00 05-May-21 HOLD 9.4 10.3
11.00 23-Feb-21 HOLD 8.9 9.6
10.00 12-Jan-21 HOLD 9.5 8.7

— . .
9.00 / 30-Oct-20 HOLD 8.9 9.0
8.00 ’—’ 29-Jul-20 HOLD 7.7 8.7
7.00
6.00 T T T T
Jul-20 Oct-20 Jan-21 Apr-21 Jul-21

CPR-IT — Target Price

Equity rating allocations (long-term horizon: 12M)
Intesa Sanpaolo Research Rating Distribution (at July 2021)

Number of companies considered: 124 BUY ADD HOLD REDUCE SELL
Total Equity Research Coverage relating to last rating (%) (*) 44 21 0 0
of which Intesa Sanpaolo’s Clients (%) (**) 82 ’ 39 0 0

(*) Last rating refers fo rating as at end of the previous quarter; (**) Companies on behalf of whom Intesa Sanp:

Valuation methodology (short-term horizon: 3M)

ding among others: spreads between share

Our short-term investment ideas are based on ongoing special market sif
i apital situations; potential extraordinary deals

categories; holding companies vs. subsidiaries; stub; control chain res

terms (e.g. spread ordinary vs. savings; holding vs. subsidiaries) or in

The companies to which we assign short-term ratings are under erage by our research analysts and, as such, are subject to
fundamental analysis and long-term recommendations. The main<di
and definitions (short-term ‘long/short’ vs. long-term ‘buy/ ot at the short-term relative recommendations of these investment
ideas may differ from our long-term recommendations. We @’ the

them until their closure.

Equity rating key (short-term horizon: 3M)

Short-term rating Definition
LONG Stock pric

tperform within three months from the time the rating was assigned due to

SHORT Stock pric
to a specific

Il or underperform within three months from the time the rating was assigned due

Company-specific disclosures

Intesa Sanpaolo S.p.A. and the other companies belonging to the Intesa Sanpaolo Banking Group (hereafter the “Intesa Sanpaolo Banking
Group”) have adopted written guidelines "Organisational, Management and Control Model” pursuant to Legislative Decree 8 June 2001
no. 231 (available at the Intesa Sanpaolo welbsite, https://group.intesasanpaolo.com/en/governance/leg-decree-231-2001) setting forth
practices and procedures, in accordance with applicable regulations by the competent Italian authorities and best international practice,
including those known as Information Barriers, to restrict the flow of information, namely inside and/or confidential information, to prevent
the misuse of such information and to prevent any conflicts of interest arising from the many activities of the Intesa Sanpaolo Banking
Group, which may adversely affect the interests of the customer in accordance with current regulations.

In particular, the description of the measures taken to manage interest and conflicts of interest — related to Articles 5 and é of the
Commission Delegated Regulation (EU) 2016/958 of 9 March 2016 supplementing Regulation (EU) No. 596/2014 of the European Parliament
and of the Council with regard to regulatory technical standards for the fechnical arrangements for objective presentation of investment
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or
indications of conflicts of interest as subsequently amended and supplemented, the FINRA Rule 2241, as well as the Financial Conduct
Authority Conduct of Business Sourcebook rules COBS 12.4 - between the Intesa Sanpaolo Banking Group and issuers of financial
instruments, and their group companies, and referred to in research products produced by analysts at Intesa Sanpaolo S.p.A. is available
in the "Rules for Research " and in the exfract of the "Corporate model on the management of inside information and conflicts of interest"
published on the website of Infesa Sanpaolo S.p.A.

At the Intesa Sanpaolo website, webpage https://group.intesasanpaolo.com/en/research/RegulatoryDisclosures/archive-of-intesa-
sanpaolo-group-s-conflicts-of-interest you can find the archive of disclosure of interests or conflicts of interest of the Intesa Sanpaolo Banking
Group in compliance with the applicable laws and regulations.
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Furthermore, we disclose the following information on the Intesa Sanpaolo Banking Group's conflicts of interest.

B One or more of the companies of the Intesa Sanpaolo Banking Group plan to solicit investment banking business or infends to seek
compensation from Davide Campari in the next three months

B One or more of the companies of the Infesa Sanpaolo Banking Group have granted significant financing to Davide Campari and its
parent and group companies

B Oneormore of the companies of the Intesa Sanpaolo Banking Group have been lead manager or co-lead manager over the previous
12 months of any publicly disclosed offer of financial instruments of Davide Campari
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